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Key Benefits
		A web-based solution  

designed specifically to meet  
the research, portfolio analysis,  
and client communication needs  
of a financial adviser

Conduct Research and Find Best Investments

Gain access to Morningstar’s leading independent 

research, including: 

g  Australia, New Zealand, and Global Equities Best Ideas

g  Proprietary Equity, Fund, and ETF Model Portfolios

g  Special reports such as Economic Updates, Market 

Outlook, and insights on key industry events

g  Detailed research reports covering approximately 200 

Stocks, 450 Managed Funds and ETFs, as well as a 

number of LICs and Hybrid securities

Investment Screeners

Screen based on desired criteria to find the most 

appropriate investments for clients. There is an array of 

available data points to filter on, including Morningstar 

ratings, sectors, asset classes, key financial ratios, and 

investment style.

Analyse and Evaluate Portfolios

Create client friendly reports to communicate the  

value of a recommended portfolio relative to a client’s 

current portfolio.

Streamline the SOA Process

Reduce the time associated with producing SOAs with 

the compendium feature that efficiently combines the 

research reports for a client’s holdings in one easy-to-

read PDF.

Integration

Leverage built-in integration and include Morningstar 

research reports in SOAs produced in financial planning 

software such as XPLAN, COIN, and Adviser Logic.

For more information
Visit https://arc.morningstarhub.com.au for a  

free two-week trial or contact us on 

02 9276 4445 / sales.au@morningstar.com

Evaluate a portfolio’s asset allocation and exposure 

to regions and sectors to ensure the portfolio is 

constructed to meet the desired goals. 

See how exposed a portfolio is to individual  

stocks, either through direct ownership or through 

managed funds and ETFs to understand its true level  

of diversification.

View its performance in isolation or against a benchmark.
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Morningstar Category Product Type Legal Type Morningstar Analyst Rating Morningstar Rating
Equity World Large Blend Retail Investment Trusts QQQQQ

Out of 206 funds as at 31 Jan 2019

Morningstar Take by Michael Malseed 26 Feb
2018

Magellan’s high-conviction, risk-aware approach is one
of the best in the market, and this strategy is an
excellent option for Australian investors seeking
exposure to international equities. Despite some staff
changes, Hamish Douglass remains firmly at the helm,
and we are pleased to see the continued development
of emerging talent such as portfolio manager Stefan
Marcionetti. The departures of heads of research Nikki
Thomas, healthcare Ted Alexander, and macro
research Sam Churchill in late 2017, while regrettable,
are not overly material given the significant resources
and depth of experience remaining across the broader
investment team. Magellan’s decision to cease
development of the Magellan International (non-U.S.)
strategy, which prompted Thomas’ departure, will
ensure the research team's key focus remains on the
core Global Equities capability. Magellan Global’s
portfolio of 20-40 stocks is relatively concentrated,
composed of companies with enduring competitive
advantages that enable them to generate
above-average returns on invested capital. It is
constructed with a thoughtful balance between
quality-growth and defensive-value companies, with a
strict risk budget relating to overall portfolio beta and
drawdown risk. This has helped the strategy deliver
superior growth with lower volatility and provided
capital preservation in down markets. The process
favours giant-cap multinationals with strong franchise
value, leading to a strong North American bias.
However, underlying earnings are more geographically
diversified. Technology is currently a dominant theme,
with 40% of the portfolio exposed to consumer tech
platforms, electronic payments, and enterprise
software as at 31 January 2017. Capacity
management is a watch point, but the high liquidity of
underlying holdings alleviates near-term concerns. The
base fee of 1.35% plus performance fee is relatively
expensive, but a dual-hurdle on the latter is well
structured. Overall, Magellan Global remains one of
our top picks in the highly competitive global equities
sector.

Performance 31 Jan 2019
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Growth of $10,000
Fund
$17,979

Market Index
$16,823

Category
$15,808

2014 2015 2016 2017 2018 YTD Annual

14.55 15.27 3.71 14.23 9.82 2.52 Total Return %

3.50 11.18 7.68 2.36 7.33 0.00 Income Return %

10.50 2.02 -4.73 11.44 1.98 2.52 Growth Return %

NAv NAv NAv NAv NAv NAv Tax-Adj Return %

Trailing 6 Mth 1 Yr 3 Yr 5 Yr 10 Yr

Quartile & & & & &
.....................................................................................
Total % 2.01 10.57 10.63 12.45 14.03

Income % 0.00 7.33 5.76 6.36 4.08

Growth % 2.01 2.68 4.06 5.02 9.17

Tax-Adj % NAv NAv NAv NAv NAv
.....................................................................................
Index % -3.10 3.84 10.13 10.96 9.99

Category % -3.72 1.70 9.06 9.59 9.40

3-Year Risk Measures Fund Category Index

Standard Deviation 10.08 9.81 9.75

Sharpe Ratio 0.87 0.79 0.85

R-Squared 82.13 86.10 --

Beta 0.94 0.93 --

Alpha 1.01 -0.03 --

Index: MSCI World Ex Australia NR AUD

Portfolio 30 Sep 2018

Composition (31 Dec 2018) % Assets

Domestic Equity 0.00

Int'l Equity 80.99

Listed Property 0.00

Unlisted Property 0.00

Dom Fixed Interest 0.00

Intl Fixed Interest 0.00

Cash 19.00

Other 0.00

Top 10 Stock Holdings Sector % Assets

Facebook Inc A 6.03

Alphabet Inc Class C 6.00

Apple Inc 5.83

Visa Inc Class A 5.49

Starbucks Corp 5.33

Lowe's Companies Inc 4.57

The Kraft Heinz Co 4.45

HCA Healthcare Inc 4.27

Microsoft Corp 4.00

Mastercard Inc A 3.98

Morningstar Style Box

Equity

Value Blend Growth
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Large Growth
These funds own mostly

larger-sized companies the

fund manager believes will

grow more quickly than the

sharemarket overall.

Top 5 Sector Weightings % Assets

Technology 36.00

Consumer Cyclical 21.41

Financial Services 18.06

Consumer Defensive 12.13

Healthcare 8.89

Top 5 Countries % Assets

United States 85.35

Switzerland 7.45

Germany 3.93

United Kingdom 3.27

Fees

One-time

Entry Fee/Contribution Fee 0.00%

Exit Fee/Withdrawal Fee 0.00%

Buy/Sell Spread 0.14%
.....................................................................................
Annual

ICR pa (30 Jun 2018) 1.55%

Performance Fee pa (30 Jun 2018) 0.20%

Management Fee pa 1.35%

Admin Fee pa 0.10%

Operations

Investment Details

Ticker/APIR Code 15699/MGE0001AU

Fund Inception 29 Jun 2007

Fund Status Open

Net Assets (Mil) 31 Dec 2018 $9439.58

Entry Price 07 Feb 2019 $2.2545

Exit Price 07 Feb 2019 $2.2513

Purchase Information

Minimum Initial Investment $10,000

Minimum Additional Investment $5,000

Minimum Withdrawal $5,000

Switching Allowed Yes

Distributions Frequency Annually

Manager Info

Responsible Entity(RE) Magellan Asset Management

Limited

RE Telephone 612 9235 4888

RE Website www.magellangroup.com.au

Fund Manager Magellan Asset Management

Limited
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Managed Fund Investment Detail Disclosure Statement - Advanced

Quick Stats
A fund category is based on

exposure to asset classes, investment sectors, the
investment style and market-cap allocation, and the
associated risk and return characteristics of funds. The
objective of the classification system is to provide
groupings of funds which can be reasonably considered to
be close investment alternatives and for which
performance and other statistics such as fees are
comparable.

a qualitative assessment of
five key pillars we believe will identify funds most likely to
outperform over the long term on a risk-adjusted basis
(People, Process, Parent, Performance, and Price). The
Analyst Rating operates on a five-point scale: ‘Gold’,
‘Silver’, ‘Bronze’, ‘Neutral’, and ‘Negative’. ‘Under Review’
means that a change at a rated fund requires further
review to determine the impact on the rating. ‘Not
Ratable’ means that either a fund has failed to provide
sufficient transparency to determine a rating, or that we
are providing information on a new strategy where
investors require guidance as to suitability, but there is not
yet sufficient information to rate the fund.

The rating is calculated for funds with
at least a three-year history based on a Morningstar
Risk-Adjusted Return measure that accounts for variation
in a fund’s monthly performance. The top 10% of funds in
each peer group receive 5 stars, the next 22.5% receive 4
stars, the next 35% receive 3 stars, the next 22.5%
receive 2 stars and the bottom 10% receive 1 star. The
peer group is determined by the fund’s Morningstar
Category and Legal Type. The Overall Morningstar Rating
for a fund is derived from a weighted average of the
performance figures associated with its three-, five- and
ten-year (for Australia) or three-and five-year (for New
Zealand) Morningstar Rating metrics.

Morningstar Take
The Morningstar Take is a summary of Morningstar’s
overall opinion of the fund manager’s strategy and
capabilities in the asset class. If Morningstar has not
qualitatively reviewed the manager, the PDS Objective
and Fund Investment Strategy will appear in its place.

Performance
The performance data given represents past performance
and should not be considered indicative of future results.
Principal value and investment return will fluctuate, so
that an investor’s shares when redeemed may be worth
more or less than the original investment.

The graph compares the growth of
$10,000 in a fund with that of a capital market index
chosen by Morningstar and with that of the average
growth for all funds in its Morningstar peer group. The
index is an unmanaged portfolio of specified securities.
The index and the category average do not reflect any
initial expenses however the category average returns are
net of ongoing fees. A fund’s portfolio may differ
significantly from the securities in the index.

The graph represents the fund’s total return
percentile rank among funds in the same peer group. The
black bar on the graph represents the quartile in which the
fund-performance ranking falls. If the top quarter of the
graph is shaded, for example, the fund performed among
the top 25% of its category that year.

Total return reflects performance without adjusting for
sales charges but is adjusted to reflect all actual ongoing
fund expenses and assumes reinvestment of distributions.
Growth return is the percentage change in the scheme’s
soft close exit price adjusted for any capital
re-organisation. Income return is the total return less
growth return and reflects the level of distributions from a
fund. For Australian funds, performance is not adjusted for
taxation. For New Zealand PIE funds, tax credits are added
back to the performance. For New Zealand non-PIE funds
returns are calculated net of tax. Trailing returns for
periods over one year are annualised.

Tax-Adjusted return is a pre-liquidation performance
calculation for Australian funds only that assumes the
taxed distribution amount (as opposed to the gross
distribution amount used in the total return calculation) is
reinvested.

Risk Measures
: Is a statistical measure of the

volatility of the fund’s return.

: A risk-adjusted measure calculated by using
standard deviation and excess return to determine reward
per unit of risk. The higher the Sharpe Ratio, the better the
fund's historical risk-adjusted performance.

: A measure of the difference between a portfolio’s
actual returns and its expected performance, given its
level of risk as measured by beta. A positive Alpha figure
indicates the portfolio has performed better than its beta
would predict.

: A measure of a fund's sensitive to market
movements. If beta is greater than one, movements in
value of the fund that are associated with movements in
the value of the benchmark tend to be amplified.

: Measures the relationship between a portfolio
and its benchmark. It can be thought of as a percentage
from 1 to 100. R-squared can be used to ascertain the
significance of a particular beta or alpha. Generally, a
higher R-squared will indicate a more useful beta figure.

Fees
The amount paid or payable

against the initial, and any subsequent, contributions
made into a product by or for a retail client for the
product.

The amount paid or payable on
the disposal of all interests held in a financial product.

The difference between the price at
which you can buy a unit and sell a unit on any given day.
This is a transaction cost incurred by the investor that
reflects the actual or estimated transaction costs incurred
by the fund in dealing with the underlying securities.

The Indirect Cost Ratio is a ratio of the fund’s
management costs that are not deducted directly from a
member’s or product holder’s account, to the fund’s total
average net assets. Note: A dollar-based fee charged
directly against a member’s account, such as
management cost is not included in the indirect cost ratio.

The Management Expense Ratio, usually expressed
as an annual percentage figure as a proportion of the Net
Asset Value of the Fund, is the amount of an investor’s
money invested the Fund Manager takes each year to pay

for the costs of operating and marketing the Fund.

The amount paid or payable, calculated
by reference to the performance of a product or fund
above a specified hurdle rate.

The percentage deducted from a fund's
average net assets to pay the investment manager for
managing the fund's investments. For tiered fee
structures, it is the highest fee. It is collected from the
prospectus.

The percentage fee deducted for general
administration of the fund. For tiered fee structures, it is
the highest fee.

Allowable commission amount that a fund
will pay the advisor on an ongoing basis. For tiered fee
structures, it is the highest fee.

Portfolio
The graph represents a breakdown of the

fund’s holdings into general investment classes based on
surveyed data provided by the fund manager.

For equity funds the vertical axis
shows the market capitalization of the stocks owned and
the horizontal axis shows investment style (value, blend or
growth). For fixed-income funds the vertical axis shows
the average credit quality of the bonds owned, and the
horizontal axis shows interest rate sensitive as measured
by a bond’s duration (short, intermediate or long).

The largest equity exposure of a
fund's portfolio. Portfolio holdings information is based on
the most recent information available to Morningstar.

The Morningstar sector
structure divides the stock universe into 129 industries
ranging from semiconductors to medical equipment.
These industries are classified into 41 industry groups,
which are then used to construct 12 separate sectors.

The largest geographical exposure of a
fund’s stock assets. Country assignments are based on
the primary exchange where each stock is traded.

Operations
The smallest investment

amount accepted by the product to establish a new
account.

The amount required to
make subsequent investments in the product.

The smallest amount that can be
taken out of the product at one time.

If it’s possible to switch between
investments in the same offer document.

The number of times per year a
fund intends to distribute for the life of the offer
document.
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Royal Commission Final Report a Positive for the

Major Banks, AMP, and IOOF. No Change to FVEs

Both RBA and IMF Paint a Rosy Picture for the

Australian Economy - But Can it Last?

Westpac’s FY18 Result in Line, but the Growth

Outlook Slows. FVE Cut to AUD 33

Westpac Increases Customer Remediation and

Litigation Cost Provisions. FVE AUD 35 Unchanged

Financial Services Royal Commission Poses Plenty

of Questions, but Provides few Answers
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